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Fiscal Note

The proposed legislation provides that any public entity is authorized to reject the lowest bid or a contract from a business in
which any individual with an ownership interest of five percent or more has been convicted of, or has entered a plea of guilty
or nolo contendere to any state crime of equivalent federal crime committed in the solicitation or execution of a contract or
bid awarded under the laws governing public contracts.

The proposed legislation may result in an indeterminable increase in state and local government expenditures.  The proposed
legislation authorizes public entities to reject the lowest bid or a contract from a business in which any individual with an
ownership interest of five percent or more has been convicted of, or has entered a plea of guilty or nolo contendere to any
state crime of equivalent federal crime committed in the solicitation or execution of a contract or bid awarded under the laws
governing public contracts.  To the extent that state and local governmental entities choose to reject lower cost bids due to
this provision, expenditures may increase by an indeterminable amount.  Such an increase will ultimately depend upon the
competitiveness of the bidding and the cost of rejecting the low bid in such situations.

There is no anticipated direct material effect on governmental revenues as a result of this measure.
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